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Congressional Quiz 





Score yourself on this quiz. If you can ring up 


7 points (out of a possible 12), consider yourself 


‘‘well informe 


on national politics. Each answer 


is worth | point, unless otherwise indicated. Cover 
the answers following each question with your hand. 


()--Junketing season is 
almost over. About how 
many Members of Con- 
gress have traveled -- 
or announced plans for 
overseas trips -- since 
Congress adjourned’ 
10; 25; 150; 400 


A--There were 151 
through Nov, 2, accord- 
ing to a CQ survey of 
published reports. Most popular destinations: 
Western Europe; Russia and her satellites, 


()--GOP chieftains hope to make further inroads 
into the traditionally Democratic South next year. 
For 2 points which one of these southern states 
has no Republican Congressmen? Florida, louis- 
iana, North Carolina, Oklahoma, Texas. 


A--Louisiana has none, The others have one each; 
in addition, Kentucky, Tennessee, and Virginia 
each are represented by two GOP Congressmen. 


()--When the AFL. and CIO merge to form one big 
labor union, the name of the new organization will 
aciatinitiiimminiiiimcinimaae eae 
filling in the blank correctly) ? 


Q--Five possible 1956 Presidential candidates 
silently sport these first or middle names, Iden- 
tify the candidates and take 1 point for each cor- 
rect answer: (a) Carey; (b) David; (c) Ewing; 
(d) Milhous; (e) Taliaferro. 


A--(a) Sen. Carey Estes Kefauver (D Tenn.); 
(b) President Dwight David Eisenhower; (c) 1952 
Democratic Candidate Adlai Ewing Stevenson; 
{d) Vice President Richard Milhous Nixon; (e) 
House Speaker Sam Taliaferro Rayburn (D Texas), 





Q--If both the President and Vice President should 
die, who would be next in line for the P residency? 
(a) Secretary of State; (b) Secretary of Defense; 
(c) Speaker of the House; (d) none of these -- new 
elections would be held immediately. 


A--The Speaker is next, according to the Presi- 
dential Succession Act of 1947, That Act revised 
a law of 1886, under which the Secretary of State 
would have followed the Vice President. 


Q--Next year the Senate will consider a bill, 
passed by the House in 1955, to change the social 
security program. Which of these are the bill's 
major provisions? (a) pay equal social security 
benefits to everyone; (b) provide hospitalization 
insurance; (Cc) pay women retirement benefits at 
age 62; (d) lower the age at which wholly disabled 
persons may retire. 


A--Score | point if you answered either (c) or (d), 
The bill also would extend social security cover- 
age to most non-covered professional groups. 


NOTE: CQ Weekly Report pages on which additional 
(1) 1175; (2) 1083; (3) 1158; 


A--The official name is: ‘‘The American Federa- 
tion of Labor and the Congress of Industrial Or- data may be found: 
ganizations.”’ (4) 1164, 1185; (6) L088. 
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On Postmasters 














SENATE TO QUIZ TOP DEPARTMENT OFFICIAL 


® Will charges of ‘‘Big Business’’ arise from the re- 
cent appointment of a Deputy Postmaster General? 

® Is the Eisenhower Administration illegally removing 
postmasters, ‘‘selling’’ some postmaster jobs? 

® How are postmasters appointed? 

® What postmaster legislation lies ahead? 


Deputy Postmaster General 


Ihe Senate Post Office and Civil Service Committee 
has said it soon would begin an investigation of the Post 
Office Department, primarily todetermine what has been 
called ‘‘illegal and political removal’’ of some post- 
masters by the Republicans, But, much of the upcoming 
hearings will center around $295,000 paid the Chicago 
accounting firm of Deputy Postmaster General Maurice 
H, Stans shortly before he took office. 


Still to be confirmed by the Senate, the 47-year-old 
Stans was nominated Sept. 9 for the $17,500 a year post. 
He took office Oct. 1. A former executive partner in the 
accounting firm of Alexander Grant & Co., Stans Nov. 4 
told Congressional Quarterly the firm had been paid 
$295,000 for a post office study between May, 1953, and 
Sept. 30, 1955. 


Stans said that on Sept. 30 he cancelled the contract, 
resigned from the firm, and severed all other business 
relationships so that nothing would interfere with his em- 
ployment by the government, 


He said he was prepared to defend the work his firm 
did for the government; added that accounting systems 
developed for the Post Office Department by his company 
had saved the government millions of dollars and had 
been praised by the Comptroller General's Office. 


Postmaster Removal 


Is the Eisenhower Administration illegally removing 
postmasters, ‘‘selling’’ some postmaster jobs? 


Chairman Olin D, Johnston (DS.C.) ofthe Senate Post 
Office and Civil Service Committee Oct. 11 said the Com 
mittee would investigate ‘‘illegal and political removal of 
postmasters in Michigan, Texas, California, Illinois, 
Missouri, Wisconsin, Pennsylvania, and North Carolina, 


“The Committee has information indicating that the 
jobs of postmasters and postal employees...have been sold 
to the highest bidder, There is also much evidence indi - 
cating that the sale of rural mail carrier jobs in many 
areas is being used as adevice to replenish the coffers of 
the local Republican committees. 


“The Committee has received thousands of docu- 
ments from individuals showing that the postal inspection 
service under new and cleverly devised instructions from 


Washington is being used simply to oust postmasters 
because it is thought they did not vote or President 
Eisenhower in 1952.... The tactic seems to be to force or 
scare a postmaster into submitting his resignation, Many 
thousands have done this rather than spend their hard- 
earned money in a fight tosave their jobs.... | have never 
before known the morale of postmasters and postal em- 
ployees to be so low."’ 


POST OFFICE REBUTTAI 


Assistant Postmaster General Norman R, Abrams 
Oct. 11 said the Eisenhower Administration ‘‘will more 
than welcome any objective inquiry of the ‘illegal and 
political removal of postmasters’ inferred in Johnston's 
irresponsible and reckless statements, The actual facts 
are that since Jan, 20, 1953, a total of 538 postmasters 
out of more than 39,000 postmasters...have been removed, 


“Of these 538 removals, approximately half, or 203, 
have been removed for embezzlement of funds, The re- 
maining 335 postmasters were removed for poor manage- 
ment (164), failure to devote required time to duty (39), 
outside sales to increase compensation illegally (31), 
falsification of records (30), personal misconduct (22), 
failure to answer official correspondence (18), theft of 
mail (18), mistreatment of employees (9), and illegal 
political activity (4). Not a one of the 538 postmasters 
removed was removed for political reasons,"’ 


Committee Investigation 


Chairman Johnston Nov, 4 said full-scale hearings on 
his charges would begin before Jan, 1, Meanwhile, the 
Committee's six investigators are searching for material 
to be used at the hearings. 


Have they found anything? ‘‘lots"’ of evidence of 
wrongdoing has been turned up, Chief Clerk and Counsel 
H.W, Brawley told Congressional Quarterly Nov, 1, in 
Cluding illegal political pressure on postmasters and 
passing over veterans in making appointments 


lilegal political activity was defined by the Hatch 
Political Activities Act of 1939 (PL. 252, 76th Congress). 
The law provided for the loss of a postmaster's job if 
he used it for political purposes. Persons who threatened 
to remove him for political reasons or promised posat- 
masterships to someone else as a political reward could 
be jailed for one year, fined $1,000 


40 PERCENT TURNOVER 
Brawley said the Republicans had forced many post- 
masters into resigning, thus had been able tofill between 


11,000 and 15,000 of the 38,000 positions -- almost 40 
percent -- since January, 1953. 
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How have postmasters been ‘‘forced’’ to resign? 
Brawley said the number of posta) inspectors had been 
increased from 650 to about 1150, used to frighten post- 
masters by threatening to have them fired for breaking 
one of the postal regulations which cover 935 pages. 
Most of the pressure, Brawley said, had been exerted on 
fourth-class postmasters appointed directly by the Post- 
master General without Senate confirmation. 


Sen, Frank Carlson of Kansas, ranking Republican 
Committee Member, Oct, 11 said the GOP would ‘‘wel- 
come"’ an inquiry, His administrative assistant, George 
Stafford, said Nov. 3 Brawley's figures ‘‘sound ridicu- 
lous,.., If there is any wrongdoing, we are as anxious as 


anyone to correct it,"’ 
Postmaster Appointments 
liow are postmasters appointed? 


Postmaster for first-, second-, and third-class post- 
offices are nominated by the President, confirmed by the 
Senate; fourth-class postmasters are appointed by the 
Postmaster General, 


Post offices are classed according totheir volume of 
business, Postmaster salaries, after Dec, 3, 1955, will 
range from $419 to$15,100a year figuredon a percentage 
of the individual post office’s receipts. 


Post offices in the first, second, and third classes 
are called Presidential, A first-class post office does 
more than $40,000 worth of business annually, second- 
class more than $8,000, third class more than $1,500, 
The President may nominate as a postmaster for them: 


Any one of the highest three scorers on a Civil 
Service examination for postmaster, 

A postal employee whom the Civil Service Com- 
mission qualified without a competitive exam. 

The incumbent postmaster when the post office moved 
from fourth to third class, 


Fourth-class post offices do no more than $1,500 
worth of business annually, The Postmaster General 
appoints postmasters for them without Senate confirma- 
tion, 


When postmaster vacancies occur the Civil Service 
Commission certifies to the Postmaster General a list of 
the three most eligible candidates. 


The Postmaster General, by practice, not law, for- 
wards the list to the highest ranking politician of his 
party in the area having the vacancy, The Representa- 
tive, Senator, or party chairman indicates his choice and 
the President or Postmaster General usually abides by it. 


VETERANS PREFERENCE 


A qualified disabled veteran is placed on the Civil 
Service list of postmaster eligibles, regardless of his 
score on the competitive examination, A non-disabled 
veteran may be passed over in favor of a non-veteran 
for sufficient reason, The Veterans Preference Act of 
1944 (PL. 359, 78th Congress) stipulates: 
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‘‘An appointing officer who passes over a veteran 
eligible and selects a nonveteran shall file with the Civil 
Service Commission his reasons in writing for sodoing.... 
The Civil Service Commission is directed to determine 
the sufficiency of such submitted reasons.’’ 


Pending Legislation 


What postmaster legislation is pending? 


Opposing bills regarding the Postmaster General’s 
appointment powers and measures to give postal job 
priority to deactivated postmasters: 


HR 2974, introduced by Rep. Charles 5, Gubser (R 
Calif.), and § 303, introduced by Sen, J, Allen Frear, Jr. 
(D Del.), would empower the Postmaster General to 
make all postmaster appointments without the consent of 
the Senate. HK 2974 also would forbid Members of Con- 
gress from recommending postmaster candidates, None 
has been reported. 


S 63, introduced by Johnston, would transfer to the 
President and Senate the Postmaster General's existing 
authority to appoint postal regional and district super- 
visors. 


S 63 was reported (S Rept 575) June 17. The report 
said ‘‘the present situation in regard to these (regional 
and district) positions is unique in the federal service. 
On the one hand, the Assistant Postmaster Generals 
to whom these employees report and, on the other hand, 
the postmasters whom they supervise, all are appointed 
by the President by and withthe advice and consent of the 
Senate. rhe current arrangement creates a chain of 
command whereby Presidential appointees supervise non- 
Presidential employees who in turn supervise Presiden- 
tial appointees.... S 63 would correct this incongruous 
situation,’’ 


Assistant Director Donald R, Belcher of the Budget 
Bureau June 10 wrote Johnston that the Bureau, Civil 
Service Commission, and Post Office Department opposed 
the bill. Republicans claim S 63 would increase the 
number of postal appointments the Democratic majority 
in the Senate could control. 


HR 3774, introduced by Rep. H,R, Gross (R lowa), 
HR 4011, introduced by Rep. John E, Moss, Jr, (D Calif.), 
and S 656, introduced by Johnston, would make it easier 
for Postmasters whose jobs had been eliminated to get 
other Civil Service posts. The Post Office Department 
currently was closing as many post offices as possible 
and consolidating them into larger units to reduce the 
number of postmaster jobs. 


Past Efforts 


President Harry S, Truman May 14, 1952, submitted 
a reorganization plan to the Senate which would have re- 
moved the Senate’s authority to confirm postmasters. A 
resolution introduced by Johnston rejecting Truman's 
proposal was approved June 18, 1952, by a56-29 roll-call 
vote. Republicans voted 28-14 for the resolution; Demo- 
crats, 28-15. (CQ Almanac, 1952, p. 243.) 





Postmaster Nominations, Confirmations, Withdrawals 





a T T 
First Second Third Total 


Class Class Class Presidential Confirmed Uncontirmed Withdrawn 


© Number of Postmasters (july J, 1955) Appointments (Jan. 20, 195) - Aug. - 


ALABAMA 51 277 
ARIZONA 77 
ARKANSAS 230 
CALIFORNIA 421 
COLORADO 154 
CONNECTICUT 106 
DELAWARE 29 
FLORIDA 221 


1 
1 
1 
1 


— 
co KK KS COOK 


— 


GEORGIA 290 
IDAHO 106 
ILLINOIS 560 
INDIANA 322 
IOWA 507 
KANSAS 371 
KENTUCKY 280 
LOUISIANA 222 


MAINE 222 

MARYLAND 200 318 
MASS ACHUSETTS 199 46% 
MICHIGAN ‘ 382 761 
MINNESOTA 423 728 
MISSISSIPPI 210 361 
MISSOURI 429 697 
MONTANA 226 


NEBRASKA 

NEVADA 35 60 

NEW HAMPSHIRE 134 212 

NEW JERSEY 178 528 

NEW MEXICO 73 128 

NEW YORK 713 1,391 

NORTH CAROLINA 345 616 

NORTH DAKOTA 229 320 247 


OHIO 934 337 
OKLAHOMA 274 446 331 
OREGON 195 332 200 
PENNSYLVANIA 863 1,539 724 
RHODE ISLAND 30 61 8 
SOUTH CAROLINA ¢ 161 288 165 
SOUTH DAKOTA 187 290 211 
TENNESSEE 257 423 303 


TEXAS 600 1,123 686 
UTAH 70 130 145 
. VERMONT 131 196 137 
‘ VIRGINIA 378 577 913 
WASHINGTON ¢ f 208 391 230 
WEST VIRGINIA . 316 444 945 
WISCONSIN : 372 7107 158 
WYOMING 62 102 138 


Totals 6,539 12,981 23,103 14,750 
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WHAT MAKES A FOUNDATION TAX EXEMPT? 


Public controversy concerning activities of the Fund 
for the Republic has focused new attention on the tax 
exemption enjoyed by funds and foundations. Two House 
select committees have investigated the matter: the so- 
called Cox Committee in 1952 and the so-called Reece 
Committee in 1954 (CQ Almanacs, 1952, p. 269; 1953, 
p. 315; 1954, p. 238), A strong possibility existed that 
Congress again 


What the Law Says 


Provision for tax exemption has been a part of the 
Internal Revenue Code since the federal income tax first 
was levied, following adoption of Constitutional Amend- 
ment XVI in 1913. The rule for funds and foundations 
appears in Section 501 of the Code, as revised in 1954. 
Paragraph (c) (3) provides exemption for: 


‘Corporations, and any community chest, fund, or 
foundation, organized and operated exclusively for re- 
ligious, charitable, scientific, testing for public safety, 
literary, or educational purposes, or for the prevention 
of cruelty to children or animals, no part of the net 
earnings of which inures to the benefit of any private 
shareholder or individual, no substantial part of the 
activities of which is carrying on propaganda, or other- 
Wise attempting, to influence legislation, and which does 
not participate in, or intervene in (including the publish- 
ing or distributing of statements), any political campaign 
on behalf of any candidate for public office."’ 


INFORMATION RETURNS 


Section 6033 of the Code provides for annual informa- 
tion returns by exempt organizations except for churches, 
schools, charities supported by public contributions, 
fraternal groups, and government instrumentalities. 
Subsection (b) states that: 


‘Every organization described in section 501 (c) (3) 
which is subject to the requirements of subsection (a) 
shall furnish annually information,,.setting forth -- 


‘*(1L) its gross income for the year, 


‘(2) its expenses attributable to such income and 
incurred within the year, 


(3) its disbursements out of income within the year 
for the purposes for which it is exempt, 


‘*(4) its accumulation of income within the year, 


“"(S) its aggregate accumulations of income at the 
beginning of the year, 


*(6) its disbursements out of principal inthe current 
and prior years for the purposes for which it is exempt, 
and 


‘’7) a balance sheet showing its assets, liabilities, 
and net worth as of the beginning of such year."’ 
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would look into the field in 1956. 


Administrative Provisions 


The Internal Revenue Service of the Treasury De- 
partment administers the exemption provisions, Until 
1954, authority to permit exemptions was concentrated in 
Washington, Directors of Internal Revenue districts 
currently may do so in some cases, But denials and 
withdrawals of exemptions still were handled in Wash- 
ington by the Pensions and Exempt Organizations Branch, 
Division of Special Technical Services. All applications 
for exemption and information returns from exempt 
organizations were filed with district directors. 


Because of this decentralization, no accurate figures 
were available for the number of exempt organizations. 
Internal Revenue Service estimated that more than 
100,000 information returns were filed’each year, but 
many exempt organizations were not required to file 
returns. In October, 1954, the Service published a 
cumulative list of more than 35,000 organizations, con- 
tributions to which could be deducted by taxpayers. 
However, most funds and foundations do not solicit or 
receive such contributions, therefore were not listed. 


Criteria for Exemption 


In administering the law, Internal Revenue Service 
is guided by Income Tax Regulations 118, adopted in 1953. 
These regulations, however, were being revised to con- 
form with the 1954 Revenue Act. Special consideration 
was being given to revising the following rules relating 
to tax exemption: 


“*39.101-1 (i), District directors of Internal Revenue 
will keep a list of all organizations held to be exempt 
from tax to the end that they may occasionally inquire into 
their status and ascertain whether or not they are (1) ob- 
serving the conditions upon which their exemption is 
predicated, and (2) annually filing (information) returns,”’ 


"39.101 (6)-1(3) (c), An educational organization 
within the meaning of the Internal Revenue Code is one 
designed primarily for the improvement or development of 
the capabilities of the individual, but, under exceptional 
circumstances, may include an association whose sole 
purpose is instruction of the public.... An organization 
formed, or availed of, to disseminate controversial or 
partisan propaganda is not an educational organization 
within the meaning of the code. However, the publication 
of books or the giving of lectures advocating a cause of a 
controversial nature shali not of itself be sufficient to 
deny an organization the exemption, if carrying on propa- 
ganda, or otherwise attempting to influence legislation 
forms no substantial part of its activities, its principal 
purpose and substantially all of its activities being 
clearly of a nonpartisan, noncontroversial, and educda- 
tional nature."’ 








On Regulatory Agencies 














THEY FACE A POLITICAL ROLE IN 1956 


Recent and impending actions by the federal regula- 
tory agencies -- sometimes called the ‘‘headless fourth 
branch of government’’ -- promise to add considerable 
fuel to 1956 political fires. 


© What are the regulatory agencies? 

® To whom are they responsible -- the President or 
Congress? 

® What is their record on budget and personnel? 

® What actions have led to political controversy? 


Eight ‘Independent’ Agencies 
What are the regulatory agencies? 


In 1948, the first Commission on Organization of the 
Executive Branch of the Government, headed by former 
President Herbert Hoover, assigned a task force to report 
on the ‘‘independent regulatory commissions.’’ As de- 
fined by the task force, these were agencies which wer« 


® Headed by a board or commission. 

® Not within an executive department or under the direct 
control of the President. 

® Engaged in the regulation of some form of private 
activity. 


Nine agencies met such criteria, according to the 
task force. Several others, although meeting these cri- 
teria, were excluded for varying reasons. The Atomic 
Energy Commission, for example, was excluded “partly 
because so large a part of its work is operational, and 
partly because so many of its problems appear to be 
unique.”’ 


Of the nine agencies named by the task force, eight 
exist in 1955 substantially as they did in 1948. The U.S, 
Maritime Commission was split up in1950 intothe Mari- 
time Administration, an agency of the Department of 
Commerce, and the Federal Maritime Board. (See CQ 
Almanac, 1950, Vol. VI, p. 371.) ‘‘In the performance of 
all their functions and duties, the Board and the chairman 
are guided by the general policies of the Secretary of 
Commerce,’’ according tothe U.S, Government Organiza- 
tion Manual, For this reason, the Maritime Board was 
excluded from Congressional Quarterly’s list of independ- 
ent regulatory agencies. Following are the other eight 
and their functions, in the order of their origin. 


INTERSTATE COMMERCE COMMISSION 


Origin -- 1887, 

Statutory Authority -- Interstate Commerce Act 
(1887), Hepburn Act (1906), Panama Canal Act (1912), 
Transportation Acts (1920, 1940), Motor Carrier Act 
(1935), Interstate Commerce Act (1942) and amendments. 


Functions -- ICC's jurisdiction covers railroads and 
related carriers, Common and contract motor carriers, 
certain domestic water carriers, pipe lines and freight 
forwarders. ICC fixes rates; sets standards for reason- 
able service; issues permits or certificates required in 
order to engage in transportation; controls consolida- 
tions and mergers of carriers, the issuance of securi- 
ties, and the accounting systems and records kept by 
carriers; and regulates safety devices and standards, 

Size and Makeup -- Eleven members, appointed (as 
are all members of regulatory commissions) by the 
President with the advice and consent of the Senate, for 
seven-year terms, Chairman is elected by members, the 
job rotating every year. Existing makeup: six Republi- 
cans, four Democrats, one vacancy. 

Members -- Chairman Richard F, Mitchell (D) lowa 
Supreme Court Judge (1932-43), first appointed in 1947, 
re-appointed to full term in 1950; Anthony F, Arpaia (D), 
lawyer, 1952; Owen Clark (R), chairman of the Washing- 
ton Public Service Commission (1949-51), 1953; Hugh 
W. Cross (R), Lieutenant Governor of Illinois (1941-49), 
1949, 1951; Martin K, Elliott (R), former deputy attorney 
general of Indiana, 1952; Howard Freas (R), for 25 years 
with California Public Utilities Commission, 1953; Eve- 
rett Hutchinson (D), Assistant attorney general of Texas 
(1949-51), 1955; J. Monroe Johnson (D), Assistant Secre 
tary of Commerce (1935-40), 1940, 1942, 1949; Kenneth 
H, Tuggle (R), lieutenant governor of Kentucky (1943-47), 
1953, 1955; John H, Winchell (R), chairman of Colorado 
Public Utilities Commission (1951-53), 1954. 


FEDERAL, RESERVE BOARD 


Origin -- 1914, 

Statutory Authority -- Federal Reserve Act (1913), 

Functions -- The Federal Reserve System, consist- 
ing of the Board of Governors, 12 Federal Reserve Banks 
and the Federal Open Market Committee, was created to 
“‘furnish an elastic currency, to afford means of re- 
discounting Commercial paper, to establish a more ef- 
fective supervision of banking.’’ Primary function of the 
Board is formation and execution of monetary policy in 
order to regulate the volume of money and its interest 
cost, largely through controlling the volume of excess 
reserves of the commercial banks. 

Size and Makeup -- Seven members, with 14-year 
terms, Chairman named by President for four-year 
term, Existing Makeup: Board is non-partisan, but no 
two members may be from the same Federal Reserve 
district, 

Members -- Chairman William McC, Martin, Assist- 
ant Secretary of the Treasury (1949-51), 1951; ©, Canby 
Balderston, dean, Wharton School of Finance (1941-54), 
1954; Abbot L. Mills, Jr., banker, 1952; James l.. Robert- 
son, lawyer, 1952; Charles N, Shepardson, Dean of Agri- 
culture, Texas A, & M, (1944-55), 1955; M.S. Szymeczak, 
teacher and banker, 1933, 1936, 1944; James K. Varda- 
man, Jr., banker, 1946, 
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FEDERAL, TRADE COMMISSION 


Origin -- 1915. 

Statutory Authority -- Federal Trade Commission 
Act (1914), Clayton Act (1914), and other laws, 

Functions -- FTC may act to prevent practices 
leading to monopoly or the restraint of trade, such as 
unfair methods of competition (like false and misleading 
advertising), stock acquisitions of competing enter- 
prises, and price discrimination, FTC has power to in- 
vestigate and to issue Ccease-and-desist orders; it shares 
anti-monopoly responsibility with Department of Justice. 

Size and Makeup -- Five members, with seven-year 
staggered terms. Chairman is elected by members; job 
rotates annually, Existing makeup: three Republicans, 
two Democrats, 

Members -- Chairman John W, Gwynne (R), ex- 
Representative from lowa (1935-49), 1953; Sigurd Ander- 
sen (R), ex-Governor of S.D, (1951-55), 1955; WilliamC, 
Kern (D), PTC staff member (1941-55), 1955; Lowell B. 
Mason (R), lawyer, 1945, 1949; Robert T, Secrest (D), 


ex-Representative from Ohio (1933-42, 1949-54), 1954. 


FEDERAL, POWER COMMISSION 


Origin -- 1920, 
Statutory Authority -- Federal Water Power Act 


(1920), Natural Gas Act (1938), and numerous other laws. 


Functions -- FPC grants licenses to private power 
projects on navigable waters subject to federal juris- 
diction; fixes rates on the interstate sale of electric 
energy, prescribes uniform accounting methods, and 
regulates mergers and security issues of electric util- 
ities; regulates most Federal power projects; and regu- 
lates the interstate sale of natural gas. 

Size and Makeup -- Five members, with five-year 
terms, Chairman elected by members for balance of his 
term. Existing makeup: three Republicans, one Demo- 
crat, one independent, 

Members -- Chairman Jerome K, Kuykendall (R), 
assistant attorney general of Washington (1941-46), 1953; 
William R, Connole (Ind.), staff member Connecticut 
Public Utilities Commission (1950-55), 1955; Seaborn L. 
Digby (D), Loulsiana Conservation Commissioner (1948- 
52), 1953; Claude L., Draper (R), Wyoming state official 
(1919-30), 1930, 1931, 1936, 1941, 1946, 1951; Frederick 
Stueck (R), chairman Missouri Public Service Commis- 

sion (1941-43), 1954, 


FEDERAL, COMMUNICATIONS COMMISSION 


Origin -- 1934, 

Statutory Authority -- Communications Act (1934), 

Functions -- FCC regulates telephone and telegraph 
common carriers, including their rates; allocates radio 
frequencies; licenses radio and television stations; 
licenses radio operators; monitors broadcasts; and ad- 
ministers international communication treaties. 

Size and Makeup -- Seven members, with seven-year 
terms. Chairman is designated by President, Makeup: 
four Republicans, two Democrats, one independent, 

Members -- Chairman George C, McConnaughey (R), 
chairman of the Ohio Public Utilities Commission (1939- 
49), 1954; Robert T, Bartley (D), assistant to Speaker of 
the House Sam Rayburn (D Texas) 1948-52 , 1952; John 
©, Doerfer (R), chairman of the Wisconsin Public 
Service Commission (1949-53), 1953, 1954; Rosel H, Hyde 
(R), PCC staff member (1934-46), 1946, 1952; Robert E. 
Lee (R), FBI agent (1938-46), 1953, 1954; Richard A, 
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Mack (D), chairman of the Florida Railroad and Public 
Utilities Commission (1951-52), 1955; Edward M, Web- 
ster (Ind.), retired commodore, U.S, Coast Guard, 1947, 
1949. 


SECURITIES & EXCHANGE COMMISSION 


Origin -- 1934, 

Statutory Authority -- Securities Exchange Act 
(1934), Public Utility Holding Company Act (1935), Trust 
Indenture Act (1939), Investment Company Act (1940), and 
other laws, 

Functions -- SEC regulates security issues, super- 
vises the stock exchanges, regulates holding companies 
and investment companies, all for the purpose of protect- 
ing the investing public. 

Size and Makeup -- Five members, with five-year 
terms. Chairman is elected by members. Existing 
makeup: three Republicans, two Democrats, 

Members -- Chairman J, Sinclair Armstrong (R), 
lawyer, 1953; Clarence H, Adams (R), broker, 1952; 
A, Jackson Goodwin, Jr. (D), banker, 1953, 1954; Andrew 
D, Orrick (R), lawyer, 1955; Harold C, Patterson (D), 
broker, 1955. 


NATIONAL LABOR RELATIONS BOARD 


Origin -- 1935. 

Statutory Authority -- (Wagner) National Labor Re- 
lations Act (1935), (Taft-Hartley) Labor Management Re- 
lations Act (1947), 

Functions -- NI.RB adjudicates charges of unfair 
labor practices on the part of employers and unions, en- 
forces requirements for collective bargaining, super- 
vises the election of bargaining representatives, decides 
jurisdictional disputes. 

Size and Makeup -- Five members, with five-year 
terms. Chairman is designated by President. Existing 
makeup: two Republicans, one Democrat, one independent, 
one vacancy, 

Members -- Acting Chairman Philip R, Rodgers (R), 
staff member of the Senate Labor and Public Welfare 
Committee (1947-53), 1953; Boyd Leedom (R), member 
of the South Dakota Supreme Court (1951-55), 1955; Abe 
Murdock (D), ex-Representative from Nevada (1933-41) 
and ex-Senator (1941-47), 1947, 1952; Ivar Peterson 
(Ind,) assistant to Sen. Wayne Morse (D Ore.) (1948-52), 
1952. 


CIVIL AERONAUTICS BOARD 


Origin -- 1938, 

Statutory Authority -- Civil Aeronautics Act (1938), 
Reorganization Plans III and IV (1940), 

Functions -- CAB certificates domestic air carriers; 
issues permits to foreign air carriers landing inthe U,S.; 
fixes passenger, freight, and mail rates; controls mer- 
gers, pooling, and other arrangements between carriers; 
establishes safe operating standards. 

Size and Makeup -- Five members, with six-year 
terms, Chairman appointed annually by the President. 
Makeup: three Republicans, two Democrats. 

Members -- Chairman Ross Rizley (R), ex-Repre- 
sentative from Oklahoma (1941-49), 1955; Vice Chairman 
Joseph P, Adams (D), lawyer, 1951; Harmar D, Denny, Jr. 
(R), ex-Representative from Pennsylvania (1951-53), 
1953, 1954; Chan Gurney (R), ex-Senator from South 
Dakota (1939-51), 1951, 1953; Josh Lee, ex-Representa- 
tive from Oklahoma (1935-37), ex-Senator (1937-43), 
1943, 1949, 





Role of Commission 


To whom are the independent regulatory commis- 
sions responsible -- the executive or the legislative 
branch? 


Powers and functions of the commissions are, in 
each instance, determined by Congress. According to 
the 1948 Hoover task force: ‘‘Congress was convinced 
that the industry or activity required federal regulation 
to correct existing or threatened abuses. Congress 
could specify generally the kinds of regulation to be im- 
posed, but its ability to legislate detailed rules was 
limited.... The upshot is that Congress must delegate 
wide latitude to some agency in order to keep regulation 
in such areas sufficiently flexible and adapted to the 
varying conditions and methods.’’ 


All of the commissions exercise, to greater or 
lesser degree, some executive-, legislative-, and ju- 
dicial-type power, By the same token, control over the 
commissions is shared by the President, Congress, and 
the courts, in a system of checks and balances: 


® All commission members are appointed by the P resi - 
dent -- subject to confirmation by the Senate. 

® Chairmen of four (FRB, FCC, CAB, NILRB) are 
named by the President. 

® By law, six of the commissions must be bipartisan, 
no more than a majority of members being from one 
party. Exceptions are NILRB and FRB, The latter is 
nonpartisan, 

® Members of five commissions cannot be removed 
except for cause. laws creating FPC, SEC and CAB do 
not contain this restriction. 

® Courts may review commission proceedings and 
orders, 

® Commission budgets are controlled both by the Presi- 
dent’s Bureau of the Budget and by Congress. 

® Congress may investigate the commissions, pass 
new laws respecting them or abolish them, 


Congress vs. President 


Controversy as to who really controls the com- 
missions continues, In July, the House Small Business 
Federal Regulatory Agencies Subcommittee held hear- 
ings involving several of the commissions, Chairman 
Joe L, Evins (D Tenn.) stated at the outset: 


‘These agencies and commissions were established 
(Oo Carry out policies laid down by Congress. 
policies basically are for the regulation of commerce. 
Power to regulate commerce is given Congress by Section 
8 of Article I of the Constitution,... At no place in the 
Constitution can it be found that any power to regulate 
commerce is delegated to the President.... It is our 
purpose therefore to determine through these hearings 
whether it is true, as we frequently hear, that these 


These 


supposedly independent commissions have become politi - 
cal puppets on telephone wires leading from the White 
House or from a political committee,,..’'’ 

Independent observers generally support the view 
that full control over the 
in Congress nor in the President. C, Herman Pritchett, 
i member of the 194% Hoover task force, wrote as follows 
in the American Political Science Review (October, 1949) 


ommissions is vested neither 


‘The spurious nature of this ‘arm of Congress’ 
claim has long been evident, The fact is that Congress 
has not a single control over any of the regulatory com- 
missions that it does not possess over executive agen- 
cies generally,... (The task force) wanted to have non- 
political regulation and at the same time provide for 
Presidential control. It proposed to give the President 
power to designate the commission chairmen but not to 
remove their members, It operated on the assumption 
that a delicate balance could be maintained in these 
agencies between independence and responsibility."’ 


EISENHOWER APPOINTMENTS 


As a practical matter, the President's power to con- 
trol the regulatory agencies rests largely in his appoint- 
ive power, while that of Congress rests in its responsi- 
bility for appropriations. 


In theory, the President's appointive power is re- 
stricted by the staggered terms of the Commissioners, 
However, resignations boost the number of openings. 
Total number of members for the eight commissions is 
50. Since taking office in January, 1953, President 
Eisenhower has made 36 appointments, Four of these 
were re-appointments to full terms of men he had named 
earlier to unexpired terms. Five of Mr, Eisenhower's 
appointees have resigned, died, or failed to be re- 
appointed, Thus, of the 50 commission seats, 27 were 
held by Eisenhower appointees, as of Nov, 9. 


On four commissions, a majority of the members hold 
Eisenhower appointments: FTC, four of five; PPC, four 
of five; SEC, four of five; PCC, four of seven. Record 
for the remaining four: 1c five of ll; FRB, two of 
seven; NILLRB, two of five; CAB, two of five 


CONFIRMATION FIGHTS 


Iwo of President Eisenhower's 
regulatory commissions have stirred up wide publi 
debate and strong opposition to Senate confirmation, 
Both occurred in 1954 


appointments to the 


® Robert LE, Lee, appointed to the PCC 
by Democrats because of his friendship with Sen. Joseph 
R, McCarthy (R Wis.) and his part in launching ‘‘Pacts 
Forum,’’ a radio program sponsored by Texas Oilman 
H. L. Hunt, Lee was confirmed Jan, 25 on a roll-call 
vote of 58-25, Only two Republicans voted against con- 
firmation, along with 22 Democrats and Sen, Wayne 
Morse (Ore.), then an independent, 
Vol. X, 1954, pp. 497ff.) 


, Was opposed 


(See CQO Almanac, 


® Albert ¢ Beeson, appointed to the NILRB, wa 
challenged by Democrats for alleged misstatements 
regarding his relationship with his former employer, 
jeeson was confirmed for a short term Feb, 1% by a 
roll-call vote of 45-42, Voting for confirmation were 42 
Republicans and three Democrats; against were 40 Demo 
crats, Sen. William Langer (RK N.D,) and Morse, (See 
CQ Almanac, Vol. X, 1954, pp. 304ff,) 
re-appointed when his term expired at the end of 1954 


seeson Was not 


CHARGES OF POLITICS 


The tradition of re-appointment of Commissioners 
was broken in 1953, when Republicans occupied the White 
House after 20 years of Democratic rule, 
dent Eisenhower has failed to re-appoint a single com 
missioner first named in a prior Administration 


5o far, Presi- 


Phirty 


Week « ding Nov 





of the 37 appointments have gone to Republicans or in- 
dependents, in part because the change in administration 
permitted the President to name a GOP majority on the 
commissions. 


Ihe seven Democratic appointments: Commis- 
sioners Mack (FCC), Digby (FPPC), Kern (FTC), Hutchin- 
son (ICC), Patterson (SEC), and Goodwin (SEC), who was 
re-appointed for a full term after serving a one-year 
unexpired term, 


Democrats have leveled two charges at Eisenhower 
Administration appointments to the regulatory com- 
missions: 


® That they have violated the bipartisan intent of Con- 
gress, because some of the men named as Democrats 
supported Kisenhower in 1952. 

® That they have violated the ‘‘ public interest’’ chara- 
ter of the commissions by the choice of men whose rec- 
ords indicate antagonism to the regulatory function. 


Both charges were voiced during Senate debate Aug. 
2 on the confirmation of Harold C, Pattersonas a Demo- 
cratic member of the SEC, Patterson, a resident of 
Virginia, voted for Eisenhower in 1952, A broker and 
one-time treasurer of the National Association of Se- 
curities Dealers, he served for a year prior to his 
nomination as director of SEC's Division of Trading and 
exchanges, 


Said Sen, J,W, Fulbright (D Ark.): ‘‘The Patterson 
appointment may or may not comply with the letter of the 
law, but it certainly evades its spirit and intent. If the 
bipartisan requirement can be circumvented by a Repub- 
lican President appointing a man who is his political 
supporter to a position reserved by law for the opposi- 
tion party, the bipartisan provision becomes meaningless 
verbiage."’ 

Said Morse: ‘‘Confirmation of the nomination of 
Mr. Patterson would mean that all five members of the 
Securities and Exchange Commission would have come 
from the very industry that the Securities and Exchange 
Commission is supposed to regulate in the public 
interest,"’ 


Patterson's nomination was confirmed by a roll-call 
vote of 49-29, Langer was the only Republican voting 
against it. (See CQ Weekly Report, p. 958.) 


Budget and Persovnel 


With the exception of the Federa; Reserve Board, 
which is supported by the Reserve Banks, all of the 
regulatory agencies submit their budget request to Con- 
gress through the Bureau of the Budget. As with other 
federal agencies, the Bureau generally trims these re- 
quests, and Congress trims them still further. A com- 
parison of requests and appropriations for fiscal years 
1951 through 1956 shows that, on the whole, funds pro- 
vided to the seven commissions have not fluctuated too 
widely, Requests for 1951 totaled $46.6 million; appro- 
priations, $44.2 million. Requests for 1956 totaled $44.1 
million; appropriations, $45 million, 


Appropriations voted for fiscal years 1951 through 
1954 were below Budget-approved requests in every 
case but one -- ICC was given more than was asked for 
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1952. For fiscal 1955, Congress cut four requests, ap- 
proved one as it stood, and increased those of CAB and 
ICC, But in 1955 the Democratic-controlled 84th Con- 
gress cut only two of the requests approved by the GOP- 
controlled Budget Bureau, approved one as it stood, and 
voted increases in four for fiscal 1956 -- FCC, FPC, 
FTC and ICC, 

At the same time, the staffs of all of the regulatory 
agencies have contracted steadily since 1950. Size of 
staffs in 1955 was in all cases smaller than in any year 
since 1950. The following table contrasts size of appro- 
priations and staffs in these two periods: 


Appropriations Staff 


Fiscal 1951 Fiscal 1956 1950° 1955 


CAB 
FCC 


$ 3,455,959 

6,600,000 
FPC 4,205,000 
PTC 3,891,000 
ICC 11,408,200 
NLRB 8,562,500 
SEC 6,080,000 
FRB 


$ 4,125,000 649 533 
6,870,000 1,329 1,094 
4,650,000 755 633 
4,262,000 649 593 

12,121,000 2,139 1,821 
8,000,000 1,401 1,178 
4,955,000 1,043 694 

not appropriated 590 564 


TOTALS $44,202,659 


* As of Jan. 1, calendar year 


$44,983,000 8,555 7,110 


Controversial Cases 


Democratic criticism of President Eisenhower's ap- 
pointments to the commissions has been matched by 
criticism of certain commission actions. Chances are 
that some or all of the following actions taken or impend- 
ing in 1955 will enter into the Democratic campaign in 
1956. 


® Hells Canyon -- FPC decided July 27 to grant Idaho 
Power Co,’sapplicationto build three low-level dams at 
Hells Canyon, on the Snake River on the Oregon-Idaho 
border. Democrats, who want a single high dam built 
with federal funds, threaten to investigate FPC, -(See CQ 
Weekly Report, p. 989.) 


® Dixon-Yates -- SEC's role in approving plans to fi- 
nance the Mississippi Valley Generating Co, was attacked 
by Democrats during July hearings on the Dixon- Yates 
contract before the Senate Judiciary Antitrust and Monop- 
oly Subcommittee. (See CQ Weekly Report, pp. 814, 849, 
884, 919, 950.) 


® Small Business -- FTC's role in enforcing Robinson- 
Patman and Sherman Act anti-monopoly provisions was 
attacked in hearings before the same committee. (See CQ 
Weekly Report, pp. 1019, 1036, 1051.) Sen. Hubert H, 
Humphrey (D Minn.) Oct, 18 announced plans for a simi- 
lar probe by his Retailing, Distribution and Fair Trade 
Practices Subcommittee, 


® Credit Controls -- FRB in April raised stock market 
margin requirements from 60 to 70 percent, Meanwhile 
Federal Reserve Banks have raised the discount rate to 
2 1/4 percent -- highest since 1933 -- in an effort to keep 
credit expansion under control, Democrats, sensitive to 
the GOP ‘peace and prosperity’’ theme, willkeepa sharp 
eye on FRB credit policy in 1956. 








Pressures on Congress 








| In This Section... 


@ Three Persons File as Lobbyists 
® Commercial Groups Cite Legislative Issues 
@ Attorneys at Odds Over Security Act 








LOBBYIST REGISTRATIONS 


Three persons, representing distilling, farming, and 
auto transport interests, registered under the Federal 
Regulation of Lobbying Act between Oct. 14 and Nov. 7 
Ihe lobbyists were Robert S, Carr, George J, Dietz, and 
Joseph L, Nellis. 


EMPLOYER - American Farm Bureau Federation, 
2300 Merchandise Mart, Chicago 54, Ill. 

Registrant -- GEORGE J, DIETZ, director, Inter- 
national Affairs Department, AFBF, 425 13th St. N.W., 
Washington, D.C, Filed 11/3/55. 

Legislative Interest -- ‘‘Foreign trade, aid, and in- 
vestment.”’ 

Compensation -- ‘33 1/3 percent of Mr. Dietz's 
annual salary ($10,500) will be reported.”’ 

Expenses -- ‘‘All expenses in connection with legis- 
lative activity will be paid by AFBF.”’ 


EMPLOYER - Hiram Walker & Sons, Inc., Penobscot 
Bldg., Detroit, Mich. 

Registrant -- ROBERT S, CARR, 1220 Pennsylvania 
Bldg., Washington, D.C, Filed 10/26/55. 

Legislative Interest -- ‘‘In general, any proposed 
legislation affecting the distilling industry. Specifically, 
HR 5429 and HR 5367. In favor of modification of the 
bills as introduced.’’ HR 5429 would refund or credit 
internal revenue taxes and custom duties paid on distilled 
spirits and wines lost or damaged as a result of 1954 
hurricanes. HR 5637 would authorize the tax on distilled 
spirits to be paid when the spirits were withdrawn from 
the bonded warehouse. 


EMPLOYER - National Automobile Transporters As- 
sociation, 2627 Cadillac Tower, Detroit 26, Mich. 

Registrant -- JOSEPH L. NELLIS, attorney, Colo- 
rado Bldg., Washington 5, D.C, Filed 11/7/55 

Legislative Interest -- ‘‘General legislative interest 
is private bill to relieve automobile transporters from 
continuing assertion of alleged overcharge claims by 
General Accounting Office with reference to contracts 
made during World War II for the transportationof mili- 
tary vehicles.’’ 

Compensation -- ‘Approximately $700 per month.’ 

Expenses -- ‘‘Anticipated expenses for 12-month 
period $2,000."’ 

Previous Registration -- Feb. 1, 1954. (Almanac, 
1954, p. 686.) 


GROUPS PICK ISSUES 


Three commercial interest organizations this week 
listed legislative issues they see before Congress in 1956: 


@® Chamber of Commerce of the U.S, -- Based on a 
survey of more than 4,800 businessmen, a Nov. 8 release 
said tax revisions and reductions top a list of legislative 
issues ‘‘which businessmen believe will have the greatest 
impact on the competitive enterprise system."’ Other 
issues listed: federal and state “ right-to-work"’ laws, 
flexible price supports for agriculture, expanded federal 
highway aid, federal or private water resource develop- 
ment, union welfare funds, social security coverage, 
minimum wage coverage, federal aid for school con- 
struction, elimination of control over independent pro- 
ducers of natural gas. 


® National Retail Dry Goods Association -- The Asso- 
ciation Newsletter Nov. 2 listed probable Congressional 
activity and issues of interest to its members, John ( 
Hazen, NRDGA vice president, listed the following 
issues: tax reduction, expanded minimum wage coverage, 
pension and welfare funds, Taft-Hartley Act revision, 
sconomic controls, highways, transportation, enforce 
ment of the Robinson-Patman Act, and parcel post 


® Southern States Industrial Council -- A special re- 
lease inserted in the Nov. | issue of the SSIC weekly 
Bulletin listed items likely to receive serious considera 
tion..."‘assuming the present conditions of peace and 
prosperity.’’ The Council's list: 
ation of cooperatives, limit on total taxation, limit on 
federal spending, social security extension, Taft-Hartley 
Act revision, minimum wage, Coverage extension, high- 
ways, public power (centering around the Tennessee 
Valley Authority, Hells Canyon, and Niagara Falls), 
public housing, federal aid for education, rigid or flexible 
price supports, federal regulation of natural gas pro- 
ducers and gatherers, government competition with 
private enterprise, states rights, the Bricker amendment, 
foreign trade and aid, reports of the Hoover Commission 
on Organization of the Executive Branch, and immigration, 


LAWYERS ON SUBVERSION 


[wo lawyers’ groups filed Supreme Court briefs 
taking different stands on internal security programs 


tax reduction, tax 


The American Bar Association Nov, 4 urged the 
Court to uphold the Internal Security Act of 1950 (Mc-« 
Carran Act) so that a “‘spotlight of pitiless publicity’ 
may be turned on the Communist party, (Weekly Report, 
p. 1075; Almanac, 1950, p. 390.) 


The National Lawyers’ Guild Nov, 2 asked the Su- 
preme Court to rule that the Attorney General's list of 
subversive organizations was a violation of constitutional 
rights. The Guild said ‘‘under the administrative pro- 
cedure, it would have to answer burdensome and op- 
pressive questions,’ 
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ELECTION RESULTS 


Nov, & elections saw Democrats win the Kentucky 
governorship andthe Philadelphia mayoralty, gain mayor- 
alty seats in Indiana, New York, and Connecticut. RKepub- 
licans kept control of the New Jersey legislature 


Democratic National Chairman Paul Butler and Rep. 
Michael J, Kirwan (D Ohio), chairman of the Democratic 
Congressional Campaign Committee, claimed the results 
showed a Democratic trend, Republican National Chair- 
man i.conard W, Hall said the elections had no national 
significance, 


In Kentucky, A, B, (Happy) Chandler, 57, former 
governor (1935-39), former Senator (1939-45), and former 
baseball commissioner (1945-51), won the gubernatorial 
contest by the largest majocity in the state's history. 
Incomplete returns gave Chandler 339,131 votes to 227,107 
votes for lLdwin R, Denney, 51, former U,S, attorney for 
the Lastern District of Kentucky, 


Chandler scored his thumping victory after having 
won a primary in August over stiff opposition of the state 


and Alben W, Barkley and Gov, Lawrence W, Wetherby, 
Clements and Barkley backed Chandler in the general 
election even though Chandler said during the primary 
race that if he won the governorship he wouid ‘‘make 
certain’’ Clements would not be renominated in 1956, 
After winning, Chandler declined Comment about chal- 
lenging Clements, said he hoped to be Kentucky's 
“favorite son’ at the 1956 Democratic national conven- 
tion (Weekly Report, p. 988.) Kentucky voters also 
approved a Constitutional amendment giving 18-year- 
olds the right to vote 


DILWORTH WINS 


Former District Attorney Richardson Dilworth, 57, 
running with solid organization and labor backing, won 
a sweeping victory over W, Thacher Longstreth (R) in 
Philadelphia's mayoralty contest, Unofficial returns gave 
Dilworth 420,099 votes to 288,646 for Longstreth, It was 
the second Democratic victory in the mayoralty contest 
in four years, In 1951, Joseph S, Clark, Jr., ousted a 
Republican administration which had held office for 67 
years 


Dilworth’s strong showing was expected to increase 
the chances of Clark’s running against Sen, James H, Duff 
(R) in 1956, and to strengthen the state administration 
of Gov, George M, Leader (1D), Ihe race had national 
overtones, because President Eisenhower endorsed Long - 
streth for his first political bid, Longstreth declined 
regular organization support, instead ran as an independ- 
ent Republican on a “‘reform’’ platform, Dilworth en- 
dorsed the program of the Clark administration, Else- 
where in Pennsylvania the Democrats made a net gain 
of four in 23 mayorelty contests, took several key posts 
from Republicans in Bucks County, and ousted James F, 
Malone (RK) as district attorney in Allegheny County 
(Pittsburgh), The GOP picked up a state senate seat in 
Luzerne county, 
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Political Notes 





Congressional Primary 


In the nation’s sole Congressional primary con- 
test, John D, Dingell, Jr., 29, son of the late Repre- 
sentative, Nov, 8 easily won the Democratic nomina- 
tion over 12 opponents to fill the vacancy caused by 
his father’s death, Unofficial returns in Michigan’s 
traditionally Democratic 15th (Detroit) district gave 
Dingell 12,179 votes to 7,624 for his leading oppon- 
ent, the Rev. Charles Hill. Detroit Attorney Thomas 
Brennan polled 1,940 votes, won the Republican 
nomination from a field of eight. The general elec- 


— —— 








tion will be held Dec. 13. | 


In Indiana, Democ rats ousted Republican administra- 
tions in 43 cities, including Indianapolis, South Bend, 
Muncie, and Evansville. Evansville is the seat of Vander- 
burgh County which has voted for the winning Presidentiai 
candidate in every election since 1882. While local issues 
predominated, a split in the state Republican party and 
lower farm prices were factors in the outcome. 


OTHER CONTESTS 


In other contests throughout the country, Democrats 
toppled GOP administrations in eight upstate New York 
cities, Republicans ousted Democrats in six cities, and 
Liberal Party candidates showed considerable strength. 
In Connecticut, Democrats won the mayoralty of Water- 
bury for the first time in eight years, took Norwalk from 
Independent control, strengthened their hold on New 
Haven. In Boston, Mayor John B, Hynes (DD) won a third 
term, A Republican ousted a Democratic mayor in 
Brockton, Mass, George Christopher, president of the 
board of supervisors and a registered Republican, won 
the nonpartisan mayoralty contest in San Francisco, 
while incumbent mayors were ousted in non-partisan 
elections in Salt lake City, Utah; Casper and Riverton, 
Wyo, 


In New Jersey, Gov. Robert B, Meyner (D) failed to 
secure a Democratic legislature, but three more Demo- 
Crats were elected to the state senate, including the first 
from populous Essex County (Newark) since 1908. In 
Virginia, Democrats failed to unseat State Sen. Ted 
Dalton (R) of Radford, the state’s top GOP vote-getter. 
They had hoped to beat Dalton this year, defeat Rep. 
Richard H, Poff (R) of the Sixth Congressional District 
in 1956. 


In Ohio, a referendum initiated by the state ClO to 
increase unemployment compensation and permit ad- 
ditional payments to workers covered by guaranteed 
wage pacts was defeated, Gov. } rank J, |.ausche (1)) and 
employer groups opposed the plan, The t'nited Automo- 
bile Workers (CIO) Nov. 9 said that despite the adverse 
vote, the Ohio law ‘‘still can be and should be interpreted”’ 
to permit supplemental pay agreements 








POLITICAL BRIEFS 


Western Republican leaders meeting at Portland, 
Ore., Nov. 4 said they hoped President Eisenhower would 
be a candidate in 1956, but said the GOP Presidential 
ticket would win even without Mr. Eisenhower. Sens. 
Alexander Wiley (R Wis.) and George H, Bender (R Ohio) 
Nov. 4 said they were confident Mr. Eisenhower would 
seek re-election. Said Bender: ’’we mustall either wear 
out or rust out.... I can’t see Eisenhower rusting out 
in a rocking chair on his Gettysburg farm.’’ Sen. 
l'rederick G, Payne (R Maine) Nov, 2 said he was for 
Mr. Lisenhower ‘‘first, last, and always’’ and would not 
count the President out of the race ‘‘until | hear it from 
his own lips.’”’ 


Gov. Walter J, Kohler (R Wis.) Nov. 4 said ‘‘I am 
for President Lisenhower if he runs, but otherwise! will 
be a candidate’”’ for the ‘‘favorite son’’ designation of the 
Wisconsin delegation to the GOP national convention, 
California Gov, Goodwin J, Knight (R) Nov. 5 said if he 
is the ‘‘favorite son’’ of the California delegation he 
would release his delegates after the first ballot. Reps. 
Robert C, Wilson (R Calif.) and Peter Frelinghuysen 
(R NJ.) Nov. 8 said Vice President Richard M, Nixon 
appeared the choice of California Republicans after Mr. 
Lisenhower, 


Sen, Karl E, Mundt (RS,D,) Nov, | said he found GOP 
support in the Midwest for FBI Director J, Edgar Hoover, 
Republican National Chairman Leonard W, Hall, Nixon and 
Knowland (R Calif.) if Mr, Eisenhower 


Sen. William F, 
did not run, 


Thomas M, Storke, publisher of the Santa Barbara 
(Calif.) News-Press and a close friend of Supreme Court 
Justice Earl Warren Nov. 5 said Warren would not be a 
candidate for the Presidency under any circumstances, 


New York Democratic leader Carmine G, DeSapio 
Nov. 5 said New York Democrats ‘‘have no specific 
plan to solicit the pledges of delegations anywhere outside 
the state of New York’’ for Gov. Averell Harriman as a 
Democratic Presidential candidate, DeSapio said he knew 
of no plans to enter Harriman in any state primary con- 
tests, said there were plans to advance the governor as 
the state’s ‘‘favorite son,"’ 


Mayor Joseph S, Clark, Jr., of Philadelphia Nov. 3 
endorsed Adlai Ek. Stevenson for the 1956 Democratic 
Presidential nomination, and Sen. Theodore Francis 
Green (D R,I.) Nov. 6 said he favored Stevenson, Sen. 
Hubert H, Humphrey (D Minn.) Nov, 8 said he expected 
most “favorite son” candidates to throw their support to 
Stevenson, Humphrey denied ‘‘running’’ for the Vice 
Presidential nomination of his party, but again said he 
would accept it if offered to him. Sen, Spessard Holland 
(D Fla.) Nov. 1 said he did not want to be Florida’s 
‘favorite son’’ but hoped state Democratic leaders would 
give solid backing to one candidate, 


Gov. Frank J. l.ausche (D Ohio) Nov. 4 said if he 
became Ohio's ‘favorite son’’ it would not be with the 
idea of sidetracking Stevenson atthe convention, Lausche 
said he did not know why he had been mentioned as a 
Presidential possibility. Sen, Richard B, Russell (DGa.), 


who had done so, Nov. 6saidhe did not see how Stevenson 
‘tcan possibly lose the Democratic nomination."’ (Weekly 
Report, p. 1162 ) 


The Senate Republican Policy Committee Nov, 9 re- 
ported labor organizations spent almost $2 million inthe 
1954 elections. Sen, Knowland Nov. & said some labor 
leaders hoped to capture control of the government by 
taking over the Democratic party, The statement was 
denied by Jack Kroll, director of the CIO Political Action 
Committee, who had disputed similar charges made by 
Sen. Bar ry Goldwater (R Ariz,), (Weekly Report, p. 1163.) 
AFL. President George Meany Nov, 5 said labor would 
endorse “liberal and progressive’ candidates but would 
not tie itself to any party. Dave Beck, head of the AF! 
Teamsters Union, Nov, 7 said he voted for Dewey in 1948 
and Eisenhower in 1952 despite AFL. endorsements of 
Democrats. Maryland Gov, Theodore RK, McKeldin (R) 
Nov. 9 said he had ‘‘seen nothing to substantiate’’ fears 
labor unions were planning ‘‘an extensive anti- Republican 
campaign.’’ He said speeches warning of this threat 
‘“‘would be very poor strategy for any party...in as good 
a position with the people as the Republican party at this 


time, 


STATE ROUNDUP 


MISSOURI -- Lt. Gov. James T, Blair, Jr. (D) said 
Nov. 5 he would run for governor in 1956, State Sen, 
Edward V, Long (D) of Clarksville announced Nov, 3 
he would be a candidate for lieutenant governor 


NEW YORK -- Lt. Gen, George P. Hays Nov, | re- 
signed as New York's representative on the New York- 
New Jersey Waterfront Commission, Gov. Averell 
Harriman appointed John P, McGrath, former New York 
City corporation Counsel and Harriman'’s 1954 campaign 
manager, to the post, New York Republicans said Harri- 
man forced Hays to resign, 


SOUTH CAROLINA -- Chairman James I’, Richards 
(D) of the House Foreign Affairs Committee Nov, 3 said 
he planned to retire at the end of his term when he will 
have served 23 years in the House, 


TEXAS -- The Democratic Advisory Council repre- 
senting the “loyalist’’ faction in Texas, Nov. 4 elected 
Byron Skelton of Temple as chairman, Backed by House 
Speaker Sam Rayburn (D), he said he would wrest party 
control from the State Executive Committee, which has 
the backing of Gov, Allan Shivers (D),... A Texas appeals 
court Nov, 9 denied a rehearing of its decision throwing 
out 104 indictments against public officials said to be in- 
volved in an alleged veterans administration land scandal 
in Duval County, home of South Texas politician George 
Parr, Texas Attorney General John Ben Shepperd called 
the ruling a “‘tragic setback”’ in his Campaign against 
Parr. 


VIRGINIA -- [he State Supreme Court, in a case 
concerning war veterans’ orphans, Nov ruled uncon- 
stitutional a law permitting use of state funds to pay tui- 
tion at private schools Some state officials had hoped 
to use the law to avoid enforced integration of races 


in Virginia public school; 
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EAST-WEST RELATIONS 


Secretary of Commerce Sinclair Weeks Nov. 3 an- 
nounced relaxation of controls on trade with Russia in 
non-strategic goods. Weeks said by the end of the year 
certain peaceful goods could be shipped to Russia without 
a license from his department, 


At Geneva Nov, 9 for the Big Four Foreign Ministers 
meeting, Secretary of State John Foster Dulles said 
Soviet rejection of Western proposals for free all- 
German elections endangered ‘the peace of Europe’’ and 
“largely shattered the confidence born at the Summit 
Conference,"’ 


Soviet Foreign Minister V, M, Molotov Nov. 9 re- 
peated his stand against the Western proposals, but kept 
discussion open by offering a four point plan to halve 
the number of foreign troops in Germany, cut overall 
size of the Big Fourarmies, slash East and West German 
“security forces’’ and arrange a nonagression pact be- 
tween NATO and the Communist bloc, 


EISENHOWER RECOVERY 


After an absence of 13 weeks, President Eisenhower 
Nov, Ll was to return to Washington, The President, 
stricken with a heart attack Sept, 24, was to continue his 
convalescence at his Gettysburg, Pa., farm. (Weekly 
Report, p. L093 ) 

Two brief talks -- one at Denver's airport, another 
at Washington's -- were scheduled for Nov, 11. 

The President spent his last week in the hospital 
practicing stair climbing in preparation for the climb 
into the airplane, Doctors reported the exercise did not 
fatigue him. 

In his only major policy statement of the week, the 
President Nov. 9 said the U.S, was ‘‘willing to consider"’ 
requests for self-defense arms for Israel but would not 
‘contribute to an arms Ccompetition’’ in the Middle East, 
The statement was made on the eve of the arrival in 
Washington of Israeli Foreign Minister Abba Eban, who 
was reported seeking U.S. weapons to offset the Soviet 
Bloc arms recently purchased by Egypt. 


SEGREGATION 


~ 


The Supreme Court Nov, 7 ruled unconstitutional 
racial segregation in public parks and playgrounds, The 
court unanimously upheld a lower court decision that 
‘separate but equal’ facilities were illegal -- a doc- 
trine first stated by the Supreme Court in its May 17, 
1954, decision on segregation in public schools. In 
another decision Nov. 7, the court ruled, 6-3, that the 
armed forces could not court martial a discharged ex- 
serviceman for a crime allegedly committed during his 
tour of service, The decision knocks outa key provision 
of the 1950 Uniform Code of Military Justice, (Almanac, 
1Y50, p. 307) 
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EXECUTIVE BRIEFS 


FARM SURPLUSES 





Secretary of Agriculture Ezra Taft Benson Nov, 9 
said there was a33 percent increase intotal farm surplus 
sales in the first nine months of 1955. He said he would 
like more freedom to sell surpluses behind the Iron 
Curtain, He said the cotton crop already exceeded by 
almost 50 percent the estimated annual output of 10 
million bales, creating a ‘‘very serious’’ situation and 
demonstrating the difficulty of controlling production 
‘by acreage alone.’’ (Weekly Report, p. 1119) 


LABOR LAWS 1956 


Secretary of Labor James P. Mitchell Nov. 2 after 
conference with ailing President Eisenhower, said the 
President would request Congress to amend the Taft- 
Hartley law. Mitchell said he saw no hope Congress 
would approve the changes. 


HELLS CANYON 


The Federal Power Commission Nov, 4 approved 
plans for two dams to be built by the Idaho Power Co, in 
Hells Canyon, Construction could begin in 30days on the 
Oxbow and Brownlee Dams, two of three licensedin Aug- 
ust, Public-power opponents of the project said they 
would take the question to court, (Weekly Report, p. 1121 ) 





I CONGRESSIONAL BRIEFS 


COMMUNISTS IN GOVERNMENT 


Sen. Joseph R, McCarthy (R Wis.) Nov. 2 said he 
had ‘‘succeeded in uncovering facts, which, if true, es- 
tablish the existence of acurrently functioning Communist 
cell"’ in the National Labor Relations Board. (Weekly 
Report, p. 1002) 


MORTGAGES 


Rep. Wright Patman (D Texas) Nov. 5 called the 
practice of discounting government-insured mortgages at 
5 to 9 percent a “‘disgrace,’’ said, ‘‘| cannot impress 
upon the present Administration too strongly how urgent 
it is that they call a halt to these shameful abuses 


immediately." 
NEWSPRINT 


Chairman Arthur G, Klein (D N.Y.) of the House 
Interstate and Foreign Commerce Finance and Commerce 
Subcommittee Nov. 5 accused Canadian producers of 
“profiteering’’ in recent price increases of newsprint. 


(Weekly Report, p. L191 ) 
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® House Committee Opens Information P robe 

® ‘‘Grass Roots’’ Agriculture Hearings Continue 
® Barbiturate Crackdown Needed, Say Witnesses 
® General Motors Study Opened by Senate Group 
® Foreign Economic Policy Survey Begins 





Action 


NAVY JETS 


COMMITTEE -- Senate Armed Services Prepared- 
ness Subcommittee. 

ACTION -- Nov. 4 issued an interim report on the 
Navy’s $300 million F-3H Demon jet fighter program. 
The Subcommittee said only one of 79 planes produced by 
the McDonnell Aircraft Corp. of St. Louis was considered 
capable of performing its combat mission, but was 
grounded by ‘‘discrepancies’’ ‘‘At least 12 serious 
accidents and 18 aborted flights due to malfunctions have 
occurred in testing the F-3H, with four lives lost,’’ the 
report said. Failure of the Westinghouse Electric Corp 
of Pittsburgh to develop a powerful engine was blamed 
for most of the trouble. (Weekly Report, p. 1173) 

Development of at least three other high-speed mili- 
tary planes was delayed by the Demon jet program, the 
Subcommittee said, A letter from Secretary of Navy 
Charles S$, Thomas, included in the report, saidthe Navy 
currently required complete tests of engines and air 
frames before placing large production orders. 


Hearings 


WORKERS WITHOUT COMPENSATION 


COMMITTEE -- House 
Monopoly Subcommittee. 

RECESSED HEARINGS -- On the use of persons 
‘‘without compensation (WOCs)’’ by government agencies, 
(Weekly Report, p. 1193) 

TESTIMONY -- Nov. 4 -- Frederick F, Franklin, a 
former National Production Authority section chief, said 
he remained with NPA in 1952 for five months as a non- 
salaried employee after rejoining the Vanadium Corpora- 
tion of America, Franklin, currently Vanadium’s district 
manager in Cleveland, said he had worked for the firm 
before he joined NPA in 1951 at a salary of $10,800 a 
year. Franklin said Vanadium rehired him at $12,800 a 
year and instructed him, as a WOC, not to report any 
NPA information to them that was not available to other 
firms as well, The firm paid him $300 a month for 
expenses while he was with NPA, he said. 

RELATED DEVELOPMENTS -- Nov. 8 -- Roger 
Robb, attorney for Public Buildings Commissioner Peter 
A. Strobel, questioned by the Subcommittee for possible 
conflict of interests, submitted an affidavit signed by the 
three members of the Public Building Service’s Evalua- 
tion Committee which said ‘‘the Commissioner definitely 
certain firms for a 


Judiciary Antitrust and 


lid not participate’’ in evaluating 


federal contract. Strobel had been charged by Subcom- 
mittee investigators with helping to list possible archi- 
tects for a proposed Central Intelligence Agency building, 
and also with having done business through his private 
engineering firm with some of the same architects, 

Nov. 9 -- Strobel resigned, said it had been under- 
stood when he came to Washington in 1954 that he would 
retain his interest in the engineering firm of Strobel & 
Salzman, ‘“‘It now appears.,.that no matter how honorable 
my conduct and no matter how innocent my intentions, 
the mere existence of my private business Connections 
will be seized upon by some people to create suspicion 
and toembarrass meand the Administration,’’ he wrote 
General Services Administrator Edmund F, Mansure 

Subcommittee Chairman Emanuel Celler (D N.Y.), 
commenting onthe resignation, said ‘‘Mr. Strobel... 
was enthusiastically misguided and foolish."’ 


GOVERNMENT INFORMATION 


COMMITTEE -- House Government Operations Spe - 
cial Subcommittee, 

BEGAN HEARINGS -- On suppression of government 
information. 

TESTIMONY -- Nov. 7 -- Chairman J, 
Wiggins of the freedom of information committee, Ameri- 
can Society of Newspaper [ditors, said editors were 
“disturbed by the withholding of information in many 
areas of government... We think it due to the size of 
government; to the emigration of governmental power 


Russell 


from publicly operated legislative and judicial agencies 
to secretly operated administrative agencies; to the de 
Clining faith in the wisdom of the people which is an as 
pect of this generation's counter-revolution against free 
institutions; to the requirements of national military se- 
curity which have increased steadily since World War!."’ 
Unless safety and freedom were ‘‘constantly in 
mind,’’ he said, ‘‘there is a danger that in our franti 
scramble for absolute secrecy and complete safety we 
Secrecy permitted by 


may destroy our own liberty 
Executive Order LOSO! (Nov. 5, 1953) ‘‘has proven to be 
infectious and contagious’’ and matters which official 
admitted did not fit security classifications ‘‘have been 
withheld,’’ 

Richard W, Slocum, American Newspaper Publish 
ers Association president, suggested that Congress writ 
into future legislation ‘‘an affirmative expression’ of the 
public’s right to know what is going on in government 
lie said publishers were concerned about ‘the attitude’’ 
of the Justice Department in an anti-trust action involving 
advertising practices of ANPA, He said ANPA permitted 
the FBI to examine its files and agreed to change its 
advertising practices where necessary It was under- 
stood, he said, that when the government's study was 
finished, and ‘‘before definitive decisions’’ were made, 
ANPA would be consulted, ‘‘Instead of that promise being 
kept..." Slocum said, ANPA was advised it would be sued 
or else could negotiate a consent dec ree 

James 5S, Pope, executive editor of the {ouisville 
Courier-Journal, said “‘no matter how lousy the press is, 
OUTCCH 


there is never any justification for closing (it 


of information,’’ added that individual till had the basi 
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right to information. As the size of the government had 
increased, he continued, the attitude that ‘‘news belongs 
to the people in government rather than the people’’ had 
become ‘‘the most frightening factor of all.’’ He called 
this ‘‘arrogance and.,.contempt for the public.’’ 

James Keston, chief of the New York Times Wash- 
ington bureau, said news suppression was not the only 
problem, but ‘‘a growing tendency’’ by government 
officials to ‘‘manage’’ news might do more harm. A 
‘considerable effort,’’ he said, was made by United 
States officials at the August Geneva conference to give 
‘an optimistic flavor’’ to conference developments. 
l.ater, when it was believed this was ‘“‘having a bad 
effect,’’ the government changed its tack, he said, 

Nov, & -- Chairman Philip Young of the Civil Service 
Commission said the Commission's policy was to give 
its employees freedom ‘‘to discuss public information... 
they are encouraged and expected to do so,"’ He said the 
Commission sought to ‘foster a broader news interest in 
our activities and objectives’’ but its information pro- 
gram was ‘‘not a propaganda campaign.’’ He said infor 
mation was not withheld ‘‘simply because it may not be 
favorable to the Commission,"’ 

Young and CSC Counsel Lawrence V, Meloy said the 
Commission would answer any ‘‘reasonable"’ request for 
information but reserved the right to determine what was 
‘*reasonable,"’ They said CSC had “inherent power”’ 
under the Constitution to withhold information from Con- 
gress, the press, and the public, ‘The inherent power 
of the executive branch of the government to carry out 
administrative functions’’ and power granted by Congress 
to CSC to make regulations ‘‘necessary and proper in the 
administration of those laws within its jurisdiction,”’ 
were cited as additional backing for their stand, 

Nov. 9 -- Assistant Postmaster General Eugene J, 
| yons said the long established practice of publishing 
names of eligible applicants for Post Office Department 
jobs was reversed in 1954 to save ineligible candidates 
from ‘‘embarrassment,"’ 

Abe McGregor Goff, Post Office Department solicit- 
or, said the Department regarded existing law as a man- 
date to make all information available to the public. 
lle said there were specific exceptions on confidential 
matters not in the public interest to reveal, He said the 
Department's policy was ‘‘inherent in the very nature of 
our government”’ because it was ‘‘established on the 
principal of the freest possible exchange of information,’’ 

Under Secretary of Treasury H, Chapman Rose said 
the Treasury had “‘no reservations about the public's 
right to know, with a minimum of restriction, what its 
government is doing and why.’’ He said the Treasury 
would ask Congress for authority to publicize applications 
by foundations for tax-exempt status, He said Secretary 
of Treasury George M, Humphrey ‘believed that inas- 
much as the basic reason for exempting these organiza- 
tions from tax is that they serve a public,..purpose, it 
is...proper that their applications for tax-exempt status 
be available for public inspection, "’ 

Nov, LO -- Under Secretary of Agriculture True D, 
Morse said ‘‘we have been studying’’ the “problem"’ of 
releasing news about advisory committees ‘‘and plan to 
develop a more suitable arrangement for serving the 
press,..we do not think of information as an isolated 
function,,.. It serves agriculture and all the people of 
the land, and it goes hand in hand with the establishment 
of the policies and the administration of programs and 
ictivities based on such polic ies.”’ 


Harry E, Resseguie of Fairchild Publications, Inc. 
said the Agriculture Department ‘‘has been notoriously 
dilatory in making available,..information about the 
meetings of these (advisory) committees.’’ He said that 
in 1955 Benson upheld refusals to release committee 
recommendations. ‘The Labor Department did not make 
available ‘‘any information at all’’ on industry advisory 
conferences, he said, Advisory Committee attitudes had 
illustrated ‘‘both,..arrogance...and,..secrecy,’’ he said, 

Morse said opening of all advisory committee meet - 
ings to newsmen ‘‘ought to be examined very thoroughly 
in the interest of good government.’’ He said closed 
sessions were advisable because recommendations made 
might influence sensitive commodity markets, and frank 
discussion would be hampered if reporters were present. 

Rod Kreger, information chief of the Civil Aeronau- 
tics Board said the CAB preferred to keep board de- 
cisions secret, and had ‘‘sent memos around”’ to staff 
members warning against information leaks. 


DISASTER INSURANCE 


COMMITTEE -- Senate Banking and Currency. 

CONTINUED HEARINGS -- On protection against 
natural disasters. (Weekly Report, p. 1193.) 

rESTIMONY -- Nov. 3 -- At New York City, Frank 
Crystal, an insurance executive, proposed a federal 
“‘disaster tax'’ be added to income taxes, He said 
‘*homeowners, Commercial structures, industrial plants, 
and other facilities’’ would be protected by the govern- 
ment under his plan. 

At Goshen, N.Y., State Housing Commissioner Joseph 
P, McMurray said the government should provide disaster 
insurance at rates people could affordto pay. He said the 
existing maximum of $7,000 for Federal) Housing Ad- 
ministration disaster loans ‘‘is too low to be practical”’ 
and should be raised to $10,000 ‘‘and even to $12,000 in 
high-cost areas.”’ 

Nov. 9 -- At Boston, Mass., William Belanger of the 
CIO suggested ‘‘compulsory and universal"’ disaster in- 
surance financed by permitting tax exemptions on pre- 
miums, 


FARM PRICE SUPPORTS 


COMMITTEE -- Senate Agriculture and Forestry. 

CONTINUED HEARINGS -- On the farm economy 
(Weekly Report, p. 1192) 

TESTIMONY -- Nov. 4 -- At Albuquerque, N.M., 
Wyoming State Representative Daniel Lk. Boody (R) said 
city people who rushed into farming to get big war and 
postwar prices had helped create current farm sur- 
pluses. ‘The average farmer could get along all right 
without government price supports if these operators 
were out of agriculture,’’ he said. 

Delmar Roberts, president of the New Mexico farm 
and Livestock Bureau, said his net income was declining 
steadily. He endorsed the flexible support system, said 
State Department foreign trade policies interfered with 
farm exports. 


A New Mexico farmer said flexible supports were 


bringing ‘‘bankruptcy’’ to farmers. He recommended 
across-the-board acreage restrictions on all crops to 
reduce surpluses, 

Nov. 5 -- At Fort Worth, Texas, a farmer who said 
he owed $129,999 called for a national referendum to let 
farmers decide their own program, Another farmer 
said everytime Secretary of Agriculture Ezra Taft Benson 





‘‘lowers the price on Crops where acres are not allotted, 
it Creates more surplus.”’ 

James Bender, Texas State Grange master, said 
‘‘our problem of surpluses is in part due to our ‘good 
neighbor’ policy which -- although inherently right... 
nevertheless is Creating competitors abroad."’ 

Nov. 7 -- At Hutchinson, Kan., W.I, Boone, Kansas 
Farm Bureau Federation president, urged the government 
to pay farmers to take land out of crops until surpluses 
were reduced, 

Fred V. Heinkel, Missouri Farmers Association 
president, said ‘‘scarcity created for the purpose of 
forcing prices up is not good for the people, either in or 
outside of agriculture."’ 

Nov. 8 -- At Stillwater, Okla., a farmer suggested 
that 10 percent of the farm land be taken out of produc - 
tion and be placed under conservation programs for five 
years, with farmers being paid 6 percent of the value of 
their land. Oklahoma Gov. Raymond Gary (D) urged 
guarantees of 100 percent of parity on all farm products, 
Sen. A,S, Mike Monroney (D Okla.) called for the resig- 
nation of Benson. 

Nov. 9 -- At Alexandria, |l.a., cotton farmers said 
they needed more markets at home and abroad. One said 
there should be an end to ‘‘all aid in the form of money 
and know-how.,.used to compete with American agricul - 
ture,”’ asked for ‘‘more emphasis on marketing re- 
search’’ so cotton could compete with synthetic fibers, 


NARCOTICS 


COMMITTEE -- House Ways and Means Special 
Narcotics Subcommittee 

CONTINUED HEARINGS -- On illegal narcotics traf- 
fic. (Weekly Report, p. 1137) 

TESTIMONY -- Nov, 7 -- At New York City, U.S, 
Attorney Paul W, Williams recommended the improper 
sale of barbiturates be made ‘‘a Criminal offense as well 
as a violation of the Pure Food and Drug Act.’’ He urged 
higher mandatory sentences for first offenders under the 
narcotics law. 

James C, Ryan, district supervisor of the Bureau 
of Narcotics, agreed with the need for stiffer sentences 
for first offenders. Ryan said he believed Charles (Lucky) 
Luciano, deported to Italy several years ago for narcotics 
offenses, still was involved in dope traffic. ‘‘I don’t 
believe any dope is moved around Italy without his 
sanction,’’ Ryan said 

State Attorney General Jacob K, Javits said he 
favored the involuntary commitment program for drug 
addicts sponsored by the National Association of At- 
torneys General, 

Rep. Adam C, Powell, Jr. (DD N.Y.) suggested open- 
ing at least six more addict treatment centers similar 
to the federal hospital at Lexington, Ky. 

Rep. Howard Baker (D Tenn.), aSubcommittee Mem- 
ber, said the barbiturate problem had become, ‘‘in many 
respects, more dangerous to the public than narcotics,”’ 

Nov, & -- At New York, Mayor Robert F, Wagner 
said that if sufficient federal agents were assigned to 
guard the city’s waterfront, “‘we could stop the vast 
flood of drugs from pouring into this country.”’ He said 
[reasury agents and customs officials were ‘‘doing a 
wonderful job against overwhelming odds”’ in combatting 
the smuggling of illicit narcotic He believed that if 
the two units were reinforced, ‘‘the problem of narcoti 
would be greatly lessened not only in New York but 


throughout the nation,’’ 


Rep. Herbert Zelenko (D N.Y.) proposed that 5,000 
members of the armed forces be assigned as a stop- 
gap measure to customs duty to help combat the smug- 
gling of narcotics into the U.S. 

Chairman Hale Boggs (D La.) said 
licensing control” of the sale of barbiturates was being 
considered, 





“some form of 


PUBLIC POWER POLICIES 


COMMITTEE -- House Government Operations 
Water Resources and Power Subcommittee, 

CONTINUED HEARINGS -- On water and power policy 
recommendations of the Hoover Commission on Organiza- 
tion of the Executive Branch, (Weekly Report, p. 1193) 

TESTIMONY -- Nov. 3 -- At Memphis, Tenn,, Tyre 
raylor, general counsel of the Southern States Industrial 
Council, favoring proposed inland waterways tolls, said 
railroads ‘‘stand on their own two feet, providing rights - 
of-way, roadbeds, and all other facilities out of their 
own pockets.”’ 

Nov. 8 -- At Milwaukee, Wis., Harry Brockel, muni- 
cipal port director, said the government was obligated to 
maintain waterways, He said domestic waterways com 
merce would be discouraged by imposition of tolls, 

Gavin McKerrow, dairy executive and chairman of a 
citizens’ group onthe first Hoover Commission, supported 
proposed tolls, said ‘‘those who use the waterways should 
pay the cost of maintaining them.,”’ 

Nov. 9 -- At Cincinnati, Ohio, a Commission proposal 
to charge tolls on the Ohio River and its tributaries met 
opposition, Robert ELE. Reed, marine manager for a 
Wheeling, W. Va., steel company, said the economy in his 
area ‘‘is based onthe fact that we can ship by river barge 
to far-away markets.”’ He said tolls would prevent his 
firm from competing with other Companies 

Kenneth M, Lloyd, secretary of the Mahoning Valley 
Industrial Council of Youngstown, Ohio, wired the Sub 
committee it was his ‘firm belief that the railroads are 
urging this new tax...therefore, the railroads are only 
interested in destroying Competition,”’ 


ECONOMIC POLICY 


COMMITTEE -- Economic Report Foreign Lconomi 
Policy Subcommittee 

BEGAN HEARINGS -- On foreign economic policy. 

rESTIMONY -- Nov. 9 -- Thorsten V, Kalijarvi, 
Deputy Assistant Secretary of State for lLconomic Af 
fairs, said the government was trying to dispose of sur 
plus farm commodities ‘‘as constructively as possible 
and to use them in a way that would expand commercial 
markets, not displace them.... If we were to dump these 
surpluses where they would disrupt the normal com 
mercial markets of other countries or our own farm 
ers,’’ he said, ‘‘we would be doing more harm to our 
country than good,’’ 

Max F. Millikan of Massachusetts Institute of Tech 
nology said foreign economic polici« hould be framed 
‘to promote the development abroad of democratic, 
stable societies capable of meeting the aspirations of 


the broad masses for progre 
ANTITRUST LAWS 
COMMITTEE -- Senate Judiciary 


Monopoly Subcommittee 

RESUMED HEARINGS -- On current antitrust prob 
lems and economic conditions, particularly merger 
(Weekly Report, p. 179 ) 


Antitrust and 


Week ending Nov, 11 ] 














COMMITTEE CALENDAR 


SENATE COMMITTEES 


Agriculture and Forestry -- Federal farm 
programs, at Columbia, $.C, Continues at 
Raleigh, N.C,, Nov. 15; Montpelier, Vt., 
Nov. 18; Utica, N.Y., Nov. 19; Chicago, 
i1l., Nov. 21, 

Government Operations Permanent Investiga- 
tions Subcommittee -- Communist infiltra- 
tion of the National Labor Relations Board, 

Banking and Currency -- Federal disaster 
insurance at Hartford, Conn, 

Judiciary Constitutional Rights Subcommittee 
-- Right of assembly, Continues through 
Dec, 9, 

Agriculture and Forestry Parmer Committee 
Subcommittee -- Alleged political manipu- 
lation of the farmers’ committee program, 
at St, Louis. Continues Nov. 15. 

Judiciary Juvenile Delinquency Subcommittee 
-- Baby adoption practices, at Miami, Fla. 
Continues at Miami Nov, 15, 

Interior and Insular Affairs Minerals, Ma- 
terials, and Fuels Subcommittee --Govern- 
ment timber sale policies, at Redding, Calif. 
Continues at Klamath Falls, Ore., Nov. 15; 
Medford, Ore., Nov, 16; Roseburg, Ore., 
Nov. 17; Eugene, Ore., Nov. 18; Portland, 
Ore,, Nov, 21; Quinault Indian Reservation, 
Wash,, Nov, 22; Stevenson, Wash., Nov. 23; 
Colville Indian Reservation, Wash., Nov, 25; 
Seattle, Wash,, Nov, 28, 

Judiciary Immigration and Naturalization 
Subcommittee -- McCarran-Walter Act 
changes, 


Nov 28 Banking and Currency Housing Subcommittee 
-- Effect of credit restrictions on home- 
building. 

Labor and Public Welfare labor Subcom- 
mittee -- Union welfare funds, 

Judiciary Trading with the Enemy Subcom- 
mittee -- Disposal of enemy property 
seized during World War II, Continues 
Nov. 30, 

Public Works -- Consider authorizing power 
development of the Niagara River. 

Interstate and Foreign Commerce -- Radio 
and television industry. 


HOUSE COMMITTES 


Ways and Means Narcotics Subcommittee -- 
Narcotics and barbiturate addiction at Seat- 
tle. Continues at Chicago, Nov. 16, 17. 

14 Agriculture Dairy Subcommittee -- Dairy 

farming, at Madison, Wis. Continues at 

Wausau, Wis., Nov. 15; Eau Claire, Wis., 

Nov. 16. 


JOINT COMMITTEES 


Economic Report Economic Statistics Sub- 
committee -- Unemployment, Continues 
Nov. 8. 

10 Economic Report Foreign Economic Policy 
Subcommittee -- Foreign economic policy. 
Continues through Nov. 17, 

18 Economic Report Low-Income Families Sub- 
committee -- Low-income families, Con- 
tinues through Nov, 23. 

Economic Report Tax Policy Subcommittee -- 
Tax policy. Continues through Dec. 16. 


Nov 14 





PEeSTIMONY -- Nov, 8 -- Acting Chairman Joseph C, 
O'Mahoney (1) Wyo.) said three economists invited to 
testify on a Brookings Institution report on General 
Motors they helped prepare a few years ago had refused 
on grounds of a ‘‘pledge of confidence’’ to Brookings and 
the company, 

O'Mahoney said it appeared they feared ‘‘that the 
purpose of the Committee is somehow to institute anti- 
trust proceedings.’’ He said it was not the Subcommittee’s 
purpose ‘‘to institute a prosecution of General Motors.,’’ 
lle urged legislation to require federal charters for cor- 
porations, 

Corwin D, Edwards, former economist for the 
Federal Trade Commission and the Justice Department, 
said no government agency currently was charged with 
keeping ‘‘an effective check on concentration’’ by 
consistently assembling statistics on the subject, al- 
though the rough data was available at the Census 
Bureau, 

I,K, Quinn, a former vice president of the General 
Lleetric Corp., and author said ‘‘General Motors is en- 
tirely too big.’’ (uinn proposed a ‘‘maximum free en- 
terprise bill’’ to limit the size of corporations and 
restore ‘‘economic freedom in many fields that are now 
practically closed,"" He suggested steeply graduated 
corporate income -tax rates 
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Nov, 9 -- William F, Lewis, vice president of Alco 
Products, Inc., GM’s closest competitor in diesel loco- 
motive manufacture, said government war orders gave 
GM a ‘‘tremendous”’ advantage in gaining top position in 
the field. 

O’Mahoney read a letter from Robert D, Calkins, 
president of Brookings Institution, saying that the three 
economists who had refused to testify Nov. 8 were ‘“‘free 
agents’’ and that Brookings was ‘‘imposing no inhibitions 
on them.”’ Calkins said thattopermitthe three to testify 
on data given them in confidence by GMexecutives would 
be to jeopardize ali research into corporate management. 
O'Mahoney said he would hold further conferences on the 
matter, 

V.H, Peterson, vice president of Fairbanks Morse 
and Co., another diesel manufacturer, said the sheer size 
and financial strength of GM ‘‘doesn't make it any easier 
to compete with them.”’ 

Peterson and Lewis said they could compete with 
GM and expect to obtain what they calleda ‘‘ reasonable’’ 
and a ‘‘significant’’ share of business 

Nov. 10 -- Harold L.. Hamilton, retired GM vice 
president in charge of its Electromotive Division, said 
that in 1930 a company he owned turned to the idea of 
burning diesel fuel, but because it could not get capital 
to develop the idea, sold out to GM, 








Capitol Quotes 





FOREIGN SERVICE -- ‘‘I have just returned (from 
an on the spot study of the conditions of employment, 
manpower utilization in our Foreign Service, and 
the workings of our Civil Service in Europe.... 
Ranks are badly jumbled and to the detriment of the 
Foreign Service... The pay scales and fringe bene- 
fits of agencies outside the jurisdiction of the em- 
bassy add to the gripes and groans of the Foreign 
Service Officer and his family.... (They) feel that 
they’are the step-children of ourGovernment and are 
discriminated against.’’ -- Rep. Katharine St. George 
(R N.Y.) Nov. 2 newsletter. ny 


WHOOPS -- ‘‘The whooping cranes have wontheir 
first round in their battle with the U.S, Air Force.... 
Col. W, P, McCrone of the Corps of Engineers (has) 
recommended against establishment of a proposed 
photo flash bombing range adjacent to the Arkansas 
National Wildlife Refuge, the winter home of these 
birds.... There are only 26 of these cranes known 
to exist today and the results of such a project as 
this could easily lead to their extinction,’’ -- Rep. 
l.ee Metcalf (D Mont.) Nov. 10 release, 


MIGHT -- ‘‘While attending the Major Samuel 
Woodfill funeral services at Arlington...1 had oppor- 
tunity to talk at length with Secretary of the Army 
Wilber Brucker and other high military notables... 
(They said) American defenses and powers of armed 
retaliation are greater now than at any time in our 
history -- and we are getting stronger all the time. 
Though our military establishment has been cut from 
3.5 million men to less than3 million, we have sacri- 
ficed nothing in total strength. We are cutting down 
on ‘overhead’,... After talking with...these quiet, 
confident men of the Pentagon...1 feel sure that our 
country’s armed power and defensive power is un- 
equalled in the world.... Nationally, we are operat- 
ing on the proposition that ‘might means right’ and 
| like it that way. Don’t you?’’ -- Rep, Earl Wilson 
(R Ind.) Oct, 31 newsletter. as e 

“...Official statements have misled and are 
misleading the American people as to our country’s 
relative military strength against that of the possible 
enemy. The fact we are stronger than ever before 
in peacetime means exactly nothing. Relative 
strength is all that counts. Anything else has ex- 
actly the value of the second best poker hand.”’ 
-- Sen, Stuart Symington (D Mo.) Oct, 12 address. 


DISCOUNT DISGRACE -- ‘‘Many veterans and other 
government-assisted home buyers are being gouged 
for hundreds of dollars because of a do-nothing Ad- 
ministration, (Mortgage) discounts of 5 percent or 
more are common in some sections of the country. 
{ have also heard of disgraceful cases where a dis- 
count of up to 9 percent on GI home loans has been 
charged.,.. Apologists...claim that the builder often 
absorbs the discount from his profit margin, but this 
is so much hogwash, In the final analysis, it is 
added to the cost of the home,,.., This is an uncon- 
scionable disgrace and I think the Administration is 
guilty of the grossest negligence in permitting such 
abuses to exist,’’ -- Rep, Wright Patman (D) Texas) 
Nov. 6 release, 


‘DEEPFREEZE’-. ‘‘America’s most ambitious 
expedition to Antarctica,,,.‘Operation Deepfreeze’ is 
ready to go, It is a four-year expedition that calls 
for scientific aerial and construction operations in 
scattered areas of the ice-encased continent.,.. Some 
40 nations will combine scientific forces to give the 
earth its most intensive head-to-toe examination in 
history,’’ -- Sen, Alexander Wiley (RK Wis.) Nov. 3 
newsletter. 


DISASTER INSURANCE -- ‘‘it is...essential that the 
federal government,..lend a hand to alleviate flood 
distress. Private insurance companies are simply 
unable to provide adequate protection.... Flood in- 
surance is almost unobtainable in the U.S, today 
and.,.the expense is practically prohibitive,” -- Sen, 
Frederick G, Payne (R Maine) Nov. | statement. 

“Only 5 to 10 percent of the half billion dollar 
flood losses were covered by any form of insurance 

In a sense (with federal insurance) we are closing 
the barn door after the horse has been stolen, but 
at least we hope to save the next horsel’’ -- Rep 
h rank Thompson, Ir, (D NJ.) Nov. 4 release, 


RETIRE ABROAD -- ‘‘I found (on a recent European 
trip) that a great many Irish nationals are living on 
(American) social security, The dollars go much 
farther there than here and it is common practice 
to retire to the home country,,., It is questionable 
whether this is the intent of social security and it 
might be well for Congress to consider the question, 
(The same situation exists) in England...and Scan- 
dinavia,’’ -- Mrs, St. George Nov. 2 newsletter 











President Returns 


The Week in Congress 


Well wishers thronged Washington’s airport 
to greet President Eisenhower as he flew 


home from Denver. Servicemen and National Guardsmen lined the route from Wash- 


ington’s airport to the White House. 


On leaving Denver, the President said he 


would be ‘‘eternally grateful’ to all who aided him during his illness. The President 
was slated to spend a few days atthe White House before leaving for his Gettysburg 
Pa,, farm, where he will stay for several weeks. His doctors said it would be Jan, 1 
before the President would be able to make future plans. 


Paper Curtain 


A special House subcommittee studying reports that 
information was being withheld from the press and 
public heard the president of the American Newspaper 
Publishers Association suggest that future legislation 
include ‘‘an affirmative expression’’ of the public’s 
right to know about what is going onin their govern- 
ment. An editor said there never was any justifica- 
tion for closing the sources of information to a 
reporter, ‘‘no matter how lousy the pressis.’’ A top 
Washington correspondent said news suppression 
wasn’t the only problem. More harm could be done, 
he said, by the ‘‘growing tendency’’ of government 
officials to slant the news. Civil Service Commis- 
sion spokesmen said CSC had ‘‘inherent power’’ under 
the Constitution to withhold information, A Treasury 
official said his agency had no ‘‘reservations about 
the public’s right to know, with a minimum of re- 
striction, what its government is doing and why.”’ 


Off-Year Elections 


Democrats picked up local strength in scattered off- 
year elections throughout the country. A splitin the 
Republican party organization and falling farm prices 
were held responsible for heavy Democratic gains in 
Indiana. Gains also were registered by Democrats 
in New York, Connecticut, Pennsylvania. GOP at- 
tempts to capture the Kentucky state administration 
and the Philadelphia city administration were thwart- 
ed. Republicans, however, retained control of the 
New Jersey legislature, although Democrats scored 
slight gains. The Democratic national chairman 
said the elections showed a trend toward his party, 
but his GOP counterpart contended there was no 
significance of a national nature in the local con- 
tests. 


Stories here are summaries of the week's events. For Weekly 


Report pages with more details, check Contents on the cover. 





a Fund Scanned | 
| 


The $15 million Fund for the Republic may 
be on the way to losing its income tax exemption. 
Sources in the Internal Revenue Service acknow- 
ledge that the Fund’s exemption, first authorized 
on Jan, 20, 1954, is ‘‘under review’’ and ‘‘on top 
of the pile’’ of pending cases, Only recently the 
Internal Revenue Service revoked the tax exemp- 
tion enjoyed by the Institute of Pacific Relations. 











Regulatory Agencies 


By the time he completes his third year in office in 
January, President Eisenhower's appointees will 
form the controlling majority on seven of the nation’s 
eight most powerful agencies -- the independent 
federal regulatory commissions, Already, resigna- 
tions and completed terms have enabled the Presi- 
dent to name a majority of the members of four com- 
missions. Four of five members of the Federal 
Trade Commission, Federal Power Commission, 
Securities and Exchange Commission, and four of 
seven members of the Federal Communications 
Commission owe their posts to the Republican 
President. 


Stans Faces Quiz 


Recently appointed Deputy PostmasterGeneral Mau- 
rice H, Stans faces a Senate investigation over 
$295,000 paid his firm by the Post Office Department 
before he took office. Stans will be called by the 
Senate Post Office and Civil Service Committee to 
justify the expenditure before the Committee will send 
his name to the Senate for confirmation. The Demo- 
cratic-controlled Committee most likely will attempt 
to use Stans as an example of ‘‘ Big Business’’ domin- 
ation of the Republican Administration, Public hear- 
ings on Stans will be coupled with an investigation in- 
to charges the Republican Administration is selling 
postmaster jobs. 





